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Case 3: The European Common Agricultural Policy (CAP) and developing-country farmers

Background
The EU channels more than 50 billion dollars a year to its farmers in subsidies under the Common Agricultural Policy (CAP). These subsidies represent about 45 percent of the European Commission's budget. The CAP guarantees a minimum price to European farmers, imposes import tariffs and quotas on certain foods, and provides direct subsidy payment for cultivated land. 
Side A
"Farmers in countries of the South cannot compete with subsidized agricultural products from Europe," said Thilo Bode, director of the German NGO Foodwatch. "The subsidies the EU pays to farmers in France, Germany, Britain, Spain and elsewhere cheapen European food production in such a way that small farmers in say, Senegal, can no longer exist." International agreements have forced developing countries to eliminate their customs duties and their trade barriers, constraining them to import subsidized food. The economic consequences of such policies are increasing unemployment and poverty, and even a rising suicide rate, among farmers in Africa, Asia and Latin America. 
Side B
The aim of the common agricultural policy (CAP) is to provide farmers with a reasonable standard of living, consumers with quality food at fair prices and to preserve rural heritage.
 It did have the beneficial effect of strongly boosting agricultural production and giving the European Community self-sufficiency as regards food.
 These days, the CAP requires that farmers who receive subsides keep their land in good agricultural and environmental condition. The new member states (from Eastern Europe) need investment to modernize their agriculture programs and to ensure that agricultural production is environmentally and socially sustainable.

What to do?
� From “Europe: Subsidies Feed Food Scarcity,” by Julio Godoy, Inter Press Service, April 25, 2008. http://www.globalpolicy.org/socecon/trade/subsidies/2008/0425feed.htm.


� http://en.wikipedia.org/wiki/Common_Agricultural_Policy


� “The reform of the common agricultural policy (CAP),” by Pierre Gerbet. Translated by the CVCE (Centre Virtuel de la Connaissance sur l'Europe). http://www.ena.lu/?lang=2&doc=10792


� “The Common Agricultural Policy: A Brief Introduction,” Institute for Agriculture and Trade Policy. Prepared for the Global Dialogue Meeting, May 14 and 15, 2007, Washington, D.C. http://www.tradeobservatory.org/library.cfm?refid=100145





